(Translation)

Dear Sirs,

June 25, 2007

Name of Company: SEGA SAMMY HOLDINGS INC.

Name of Representative:  Hajime Satomi,
Chairman, President and
Representative Director (CEQO)

(Code No. 6460, Tokyo Stock Exchange 1st Section)

Further Inquiry: Michael Masakimi Hotta,
Executive Officer
(TEL: 03-6215-9955)

Notice of Judgment Appealed to Intellectual Property High Court

Notice is hereby given that with regard to the action filed with the Tokyo District Court
by Aruze Corporation ("Aruze") against Sammy Corporation ("Sammy"), a subsidiary of SEGA
SAMMY HOLDINGS INC., on which the court rendered a judgment fully in favor of Sammy
as of May 22, 2007, Sammy today received delivery of a written appeal by Aruze from the
Intellectual Property High Court, as described below:

1.  Appellant:

(1) Name:
(2) Location:

(3) Representative:
(4) Date of appeal:

2. Background

Description

Aruze Corporation

1-25, Ariake 3-chome, Koto-ku, Tokyo

Kunihiko Yogo, President and Representative Director
June 4, 2007

Aruze filed an action against Sammy for the payment of ¥21,000,000,000 in damages as
of December 27, 2005, alleging that Sammy's drum-rotating game machines (or pachislot
machines) "Hokuto-no-Ken™ had infringed two of its patent rights (No. 3069092 and No.
3708056). A judgment was rendered as of May 22, 2007 as follows:

(1) The plaintiff's claim shall all be dismissed.

(2) The costs of the action shall be borne by the plaintiff.



3. Future prospects

As found in the judgment of the first instance, Sammy believes that it has not infringed
any patent rights and intends to claim its legitimacy in the appellate court.

The development of the action may have some effect on the operating results of the
Company but at present, it is expected to be insignificant, if any.

-END -



