(Translation)

January 15, 2008

Dear Sirs,

Name of Company: SEGA SAMMY HOLDINGS INC.

Name of Representative: Hajime Satomi,
Chairman, President and
Representative Director (CEO)

(Code No. 6460, Tokyo Stock Exchange 1st Section)

Further Inquiry: Takatoshi Akiba,
Executive Officer
(TEL: 03-6215-9955)

Notice of Joint Development of New Character with Sanrio Company, Ltd.

As publicized on April 27, 2007, SEGA SAMMY HOLDINGS INC. (the "Company")
and Sanrio Company, Ltd. (Head office: Shinagawa-ku, Tokyo, President and Chief Executive
Officer: Shintaro Tsuji; hereinafter "Sanrio") have entered into a comprehensive business
alliance to pursue mutual development.

It is hereby notified that as part of such comprehensive business alliance between the
Company and Sanrio, SEGATOYS Co., Ltd. (Head office: Taito-ku, Tokyo, President and
Representative Director: Isao Kokubun, hereinafter "SEGATOYS"), responsible for the Group's
toy business, and Sanrio today publicized their jointly developed new character "Jewelpet".

For details, please refer to the press release of Sanrio and SEGATOYS attached herewith.

This project will have no impact on the operating results of the Company for the current
fiscal year.

At the subcommittee for character business instituted by the Company and Sanrio,
several projects for joint development of new characters, including "Jewelpet", have been
launched. The Company believes that this project, as well as such other joint development
projects, will improve business performance of both companies on a medium- and long-term
basis.

Attached material: Press release of Sanrio and SEGATOYS "Birth of New Character
'JEWELPET', a Joint Development of SEGATOY'S and Sanrio (Japanese
Only)"



(Excerpt translation)
<Press release>
January 15, 2008

SEGATOYS Co., Ltd.
Sanrio Company, Ltd.

Birth of New Character "JEWELPET", a Joint Development of SEGATOYS and Sanrio

SEGATOYS Co., Ltd. (Head office: Yanagibashi, Taito-ku, Tokyo, President and
Representative Director: Isao Kokubun, hereinafter "SEGATOYS") and Sanrio Company, Ltd.
(Head office: Ohsaki, Shinagawa-ku, Tokyo, President and Chief Executive Officer: Shintaro
Tsuji, hereinafter "Sanrio") have jointly developed a new character "Jewelpet". This is the
first project for collaboration between the SEGA SAMMY Group and Sanrio materialized by
their comprehensive business alliance as publicized in April last year.

The purpose of the joint development is to develop characters that may sustain enduring
popularity, by integrating Sanrio's strength of character development and license business and
SEGATOYS' strength of electronic toy planning and development and marketing capabilities.

The concept of the project is a "multiple character for girls with more multifaceted
lifestyles". Nowadays girls' preferences have become more diversified and less stereotyped.
We will offer "Jewelpet(s)" as characters with which they may play according to their
preferences and in which they may find new values.

The world of "Jewelpet(s)" is a "world of magic where wizard and witch pets feed
fantasies."

As the first series of toys featuring "Jewelpet(s)" that SEGATOYS believes will open up
the above-mentioned world to the fullest extent, it will launch "house series", comprised of
several types of toys, as its core products in July this year. Sanrio will grant licenses for
"Jewelpet" characters to manufacturers of apparels, stationery products, fabrics and general
merchandise and stuffed toys, among their things and various products are expected to be
launched in July this year and thereafter. The second series of toys called "Web-gurumi”
series, the first Web-based toys (or Web-toys) for girls in Japan, are scheduled to be launched in
October this year.

- END -
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