The information herein relates to a business combination (the "Transaction") to be effected under Japanese law
whereby SAMMY CORPORATION and SEGA CORPORATION (together, the "Companies") will become
wholly-owned subsidiaries of a newly formed Japanese corporation (the "Holding Company"). The Transaction and
information to be distributed in connection with the Transaction are subject to Japanese disclosure requirements that
are different from those of the United States. Financial statements and financial information, if any, included herein
have been prepared in accordance with Japanese accounting standards that may not be comparable to financial
statements or financial information of United States companies.
It may be difficult for you to enforce your rights and any claim you may have arising under the U.S. federal securities
laws in respect of the Transaction, since the Companies and the Holding Company will be located in Japan, and some
or all of their respective officers and directors may be residents of Japan. You may not be able to sue the Companies,
the Holding Company or their respective officers or directors in a Japanese court for violations of the U.S. securities
laws. It may be difficult to compel the Companies, the Holding Company or any of their respective affiliates to
subject themselves to a U.S. court's judgment.
You should be aware that the Companies or the Holding Company may purchase securities otherwise than pursuant to
the Transaction, such as in open market or privately negotiated purchases.
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Notice of Purchase of Our Series #5 Unsecured Convertible Bonds
(Convertible Bond-Type Bonds with Stock Acquisition Rights)
SEGA CORPORATION hereby announces that it has decided at the
meeting of its board of directors held on June 29, 2004, to purchase
(kaiire) up to 5 billion yen of its series #5 unsecured convertible bonds
(convertible bond-type bonds with stock acquisition rights; hereinafter
referred to as the “Convertible Bonds”).
As a part of our efforts to form a joint holding company with SAMMY
CORPORATION through a share-for-share exchange (kabushiki-iten) and
in order to address the scheduled measures regarding the Convertible
Bonds as announced on May 18, 2004, SEGA CORPORATION is
considering to hold a bondholders’ meeting for the purpose of amending
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the terms and conditions to enable an early redemption and to redeem
the outstanding Convertible Bonds thereunder. (The date of the
bondholders’ meeting is undetermined; the expected early redemption
price is 117 yen per principal amount of 100 yen.) The above decision to
purchase the Convertible Bonds at this stage was made to ensure the
successful execution of such early redemption.
(Please, however, note that the expected amendment providing for an
early redemption and the subsequent execution of such early redemption
are subject to: (i) the resolution at the bondholders’ meeting to approve
the proposal of adding the term regarding an early redemption to the
current terms and conditions of the Convertible Bonds; and (ii) a decision
by a competent court under Article 327 of the Commercial Code to
permit such resolution to become effective.)
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